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MEexicaN ENERGY REvoLUTION: BUT IS IT A SOLUTION?

by Katrina Tomecek”

INTRODUCTION

exico’s recent energy reform has received much

praise for the economic benefits it promises to bring,

but one piece of the puzzle most politicians seem to
overlook is the environmental impact that will result and the
issues with postponing the inevitable: the need to look to alterna-
tive resources.! With its ample sun and wind resources, Mexico
would be an ideal candidate for transitioning to greener energy.
However, without strategic planning the country’s energy reform
will threaten to un-do recent progress towards the transition to
renewable resources.

OVERVIEW OF THE REFORM

For the past 76 years PEMEX has enjoyed a monopoly over
Mexico’s 0il.2 As a result of recent constitutional reforms, that
trend will not continue and Mexico’s oil will open up to foreign
investment.> Twenty-one laws were passed over the summer to
help ensure the constitutional reforms become law.* As a result
of this reform, economists hypothesize that Mexico will see a two
percent increase in GDP in the next ten years and an addition of
two million jobs.? There has also been excitement surrounding the
idea of partnering with Canada and the United States to create a
“North American energy superpower” in order to mutually benefit
all three countries’ economies and bring down costs of energy.°

PROBLEMS WITH THE PLANNING

Though this plan sounds promising, there are two major
environmental issues that the country must take into consideration
during this reform: 1) the potential for pollution and environmen-
tal destruction from increased harvesting of fossil fuels; and 2)
distraction from the need to continue to rely on renewable sources.

Among the direct environmental impacts of this reform are
the concerns of pollution from exporting, destruction to sensi-
tive ecosystems, and contamination of vital farmlands.” Much of
the remaining oil in Mexico is located in deep-sea oil reserves,
and a significant amount of remaining shale sources are trapped
in areas of geologic complexity.® Thus, recovery would involve
invasive techniques (such as fracking) in order to reach them.
Fracking brings with it a number of concerns including the
contamination of soil and water supplies and the exhaustion
of Mexico’s already stressed water reserves for use during the
injection process.’ Further, it should not be forgotten that the BP
oil spill in 2010 is not in Mexico’s too distant past. With contin-
ued stretching of technology to drill deeper and deeper under the
ocean, it is not unlikely that such an event will repeat itself at
least on a small scale.!”

On the front of renewable energy resources, Mexico has
the potential to be a leader. The country has shown an interest
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in making this transition in the adoption of the 2012 Climate
Change Act,!! but concern has been raised about whether its
newest energy reform will hinder that progress. Statistical stud-
ies predict that both crude oil and natural gas will be depleted in
Mexico in less than 10 years and thus it is imperative that renew-
ables remain a priority.'? Ignoring the need for this transition will
continue to increase CO2 levels and will be progressively more
costly. Further, though Mexico adopted legislation that would
seem to encourage simultaneous development of renewables,
it made it clear that it is primarily concerned with financially
investing in continued development of pipeline infrastructure for
natural gas.!> New fees levied on power firms by Mexico’s new
energy council (Cenace) also make it clear that the intent of the
reform is not to make solar energy a priority.'4

Future Focus

Though it is not realistic to expect Mexico to undo its
recent legislation, it should approach this reform with very
specific regulations and plans to create future benefits that are
both economic and sustainable. Careful regulations need to be
considered and strictly adhered to for extracting Mexico’s oil.
In-depth scientific research should be done before permitting
any extracting to determine whether the surrounding ecosystem
or community will be harmed and to what degree. It should also
be acknowledged that shifting to green energy would serve as a
strength and not a hindrance.'> Making this transition will create
more jobs, save money from expensive fuel extraction, allow for
more profiting from exporting unused fuel sources, and it will
eliminate wasting money on spills and contamination. '

Mexico also needs to ensure it forms uniform CO2 emis-
sion standards with the rest of North America if an energy
partnership is created. It has made simultaneous promises
regarding renewables, but actions speak louder than words and
it appears that renewables are on the back burner in this equa-
tion. In order to fully benefit from this reform and to create
lasting growth, Mexico needs to focus on creating a symbiotic
relationship between the continued development of hydrocar-
bons and transitioning to greener energy in which a certain per-
centage of profits from the reform are designated to be invested
in development of renewable infrastructure. Finally, Mexico
needs to make sure it is not getting caught up in the anticipated
gold-rush and allowing it’s environment to be permanently
damaged in the process. &

continued on page 56
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